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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  j£.  day  of  June  .  2008,  between  Troy  F.  Richardson  and  wife,  Carol  A.  Richardson.  Lessor  (whether  one  or 
more),  whose  address  is:  6624  Emily  Drive,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas 
76102.  Lessee.  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants ;  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  andj  let  unto  Lessee  the  land  covered I  hereby  Tor  the i  purposes  and  w§ i  he 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether or  no  sim Jar  to 
those  mentioned),  together  withlhe  righl  to  make  surveys  on  said  (and,  lay  pipe  lines,  establBh  and  utilize  faditiesfor  surface or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations.,  telephone  lines,,  empbyee  houses  and ^  ot^struc  "res 
or?  saW  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for.  producing,  treatmg  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  coverecf  hereby, Tierem  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.1860  acres  of  land,  more  or  less,  out  of  the  Smith  Drew  Survey,  Abstract  No.  419,  and  being  Lot  36,  Block  9,  of  Wateuga 
Heights  Addition,  Section  Two,  an  Addition  to  the  Cjty  of  Watauga,  Tarrant  County,  Texas,  according*)  the  plat  recorded  in  Volume 
388™  Page  30,  Plat  Records  of  Tarrant  County.  Texas,  and  |eing  those  same  lands  more  particularly  #»™^'^ 
Warranty  [feed,  aated  February  12, 1971,  from  FOUR-R,  itfc,  to  Troy>.  Richardson  and  wife,  Carol  A.  Richardson,  recorded  thereof 
in  Volume  499V,  Page  265,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and 
alleyways  adjacent  thereto,  and  any  riparian  rights. 


This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or  adjacent  to  oraCtomra (the  tend  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 'nstoment  or(b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee >  for  a i  more 
compK  or  accurate  descnption  of  said  land.  For  the  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder  said  land  shaN 
bTdeStocorSain  0.1860  acres,  whether  actually  containing  more  orless.  ami  the  above  rectal  o  a^9e  in^y  shaj Ibe  deemed  to 
be  the  truVacreage  therebTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  tease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  fora  term  of^_,  years 
from  the date  hereof,  hereinafter  calledjjrimary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  ttie  pipe  line  to  which  Lessee  may  connect  itsj wells  J the 
eaual  _25^S  of  atol  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  payLessor the  awrage 
rJostedSe^ice  of  such  25%  part  of  such  oil  at  Ihe  wells  as  of  the  day  it  is  run  to  the  p  pe  hne  or  storage  tanks,  Lessor's  interest,  in  erther 
So  bear  25%  of  the  c^Ttreating  oil  to  render  it  marketable  pipe  line  oil;  <b)To  pay  Lessor  on  gas  and  casinghead  pas  P^jecTforn 
said  and  (1)  wnensold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  ^e  welLor  (2)  when  teed  by Lessee  off 
saSlandd  nt^^^ 

S To pay lessor  on  all other  minerals  mined  and  marketedw  utilized  by  Lessee  from  sari  land  one4entii !  e^ergcind I  or  ,f 'f th^w  m^e  at 
Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  roya  ty  shall  be  one  dojar  ($1.00)  W^^^i^^^^^RSS, 
brimarv termor  at  any  time  or  times  hereafter,  there  s  any  well  on  said  land  or  on  lands  with  whteh  said  land  or  a"mrtlon,*nereomsbeen 
Sooled  capabk Tof  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  forceas  though eOperabons 
were 'be™ ^ductS  on  sai^  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued I  in i  forceas  if  "^"Mn  had 
occurred  Lessee  covenants  and  aqrees  lo  use  reasonable  d  Bgence  to  produce,  utilize,  or  market  the  minerals  capable  of  bemg produced  firom 
Sd I  wISs  but  irfthe^Sse  of  sucfi  dlgerU  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facilrties  and  ordinary  tease 
Set  of  flow lines separator  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Sssff  \  atanvt^e  w  fies  after  the  expira  ion  of  the  primary  term,  all  such  wells  are  shut-in  fora  period  of  ninety  consecubve  days  and 
dSS?such  time f  there  Tre  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall I  pay or  tender  by 
chSoVdraft  ofLessee T  as  rwattv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  paymente 
oMenders It  or  before  toJ  end of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease \s  being 
Continued  ii^ TforceSly  b7reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  madeto  the  Parte*  whoauhe^ 
of  SaSt  wcSd  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wens  were  producing,  and  ^ j»  derwsrted  n 
iuchSnk  aVdirected I  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes iinthe ^ownership of^hut-in 
rovallv  If y t  anv timetha*  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  c  aim  to  be,  entitledlo  receive  same.  Lessee  ma* 
Cffi \'of anv ^omer^method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  speofied,  e£wpinUytosua 
rartiesor  K  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereundermay  ben made 

SdhlS&S  ofLesse^eposited  in  the  mail  or  covered  to  the  party  entitled  to  receive  payment  or  tc >  a  depository  ban W^£rabowon 
ot  before  the I  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
a^nrSnt  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
anoVorwKioS^^ 

pkis  °0% acreage ^cJeranw;  provided,  however,  unife  may  be  established  as  to  anv  one  or  more  horizons  or  ^^^J^^J&lSiSS- 
anv one or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  !°'eranc»,  if  lir^^ 

(iTqas  ome  than  casinghead  gas.  (2)  liquid  hydrocarbons  condensate  which  are  not  liquids  in  the  subsurface  reseryoM3 S5aL^ £Lr  «HhA 
fam  will*  ringed  as  oaswels  bv  the  conservation  agency  hav  ng  urisd  cfion.  f  arger  units  than  any  of  those  herein  permitted,  either  at  the 
estbfehed S afte?  tSS^eSJSMo^SSnd  under  any  governmental  rule  or  order  W  the  driljng  or  operation  o  a  weUat  a 
^ZS^^vlSSSIonie^  a&rable  fromlny  well  to  be ^rifled,  drilling,  or  already ^^Sa^SS^!&£Si 
erflaraec Ito  conform  to  the  sizepermitted  or  requ  red  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each 'deseed  unn 
^  exeSnaan  iSrume^^^  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit shall  become 

effedhSaS  o ^date ^rovSed  for  insa^dinstrument  orTnstruments  but  if  said  instrument  or Instmrnerrts  make  no  such  prov^ion  her ^such  unrt 
IhlfbS^me ^efflc^lonJ ^date  such  instrumentorinstmrr^tsare  so  filed  of  record. 

time and  from time  to TtSe  while  Site  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estabhsheC I  erther jonsad 
and  orontiie  portion  ofsaSland Mnduded  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid '  andrffectwe 
fo?  all  w^Ss  ofthis telle  even  though  there  may  be  mineral,  royally,  or  leasehold  interests  n  lands  w.thin  the  unit  which  are .not  effectrvety 
DMleformfeed  Any  oplrations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  ^purposes,  except  ^e  payment  of 
r^Sfty,  op^Sons  »nffi  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  ^g^Sff(SSSSaS^ 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  Paction  of  unrtaed 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  un  t  operations,  which  the  number  of  surface  acres  in  such  land  for  m i  eacn  sucn 
sepISte  S)  ODveSl  by  mil  leaS  withinythe  unit  bears  to^lhe  totaTnumber  of  surface  acres  in  me  «^e  produ^ 

consKtered I  for  all  purposes,  including  payment  or  delivery  of  royalty,  ovemding  royalty  and  any  otter^yments  out  of^^oMo  be  me| entire 
Droductior i  of  unitizedminerals  fromlhe  fend  to  which  allocatetf  h  flie  same  manner  as  though  produced  therefrom  under  tti  e ^  terms  =thrs leasa 
ffoSrSSn^  estate  of  any  term  royalty  or  mineral  estate  agrees  that  ^accrual  of  royalties  fJ^f^fSIK&S£ 
shut-in^ royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requmng  production  of  oil  or.gasjjie ^torma  'O"^^^"^^^ 
which Tindudesland  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng  any  interest  under ftetease  Cndudirn^r»ut 
vKSSton  anv  shut-in irwdS  which  may  become  payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  leaseand 
Sties SSh  intere^^^rXrt  covered  by  thislease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provwjed  'nparaqraph 5  hereof 
ScS  to£$£* rSy  nit  so  ™eSew  toTbnds  wrthin  a  unit  while  there  are  operations  thereon  for  uniteed  minerals )^^£StSi^S 
w^TpKidas to Tlands  within  the  unit  At  any  time  while  this  lease  s  n  force  Lessee  may  dissolve  any  unit  establ  shed  hereunder  by  Wmgfor 
nSSdta  the  S& office  where ^is  leasS  is  reroroed  a  declaration  to  that  effect,  rf  at  that  time  there  is  no  unitized  minerals  being i  produced I  from 
Sun  Any  unf fonrS Tmay  be  amlnded.  reVformed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  tomtome. ^o  time  after  the 
t^Sl^^SS^fma  an  appropriate  instrument  of  record  in  the  public  office  m  which  the  pooled  acreage  is  loca tod ^^bjertlothe 
Ssions S this  paragraph  4,  a  unit  onceestablished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remair^ ,\rv force^lf 
IS^m  niwor  herelfter  covers  separate  tracts,  no  pcolingor  unitization  of  royalty  inter c jstej as  ^S^S3fSi!SSS!hSi  Ml Sm to 
orshall  be  implied  or  result  merely  from  the  nclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  neverthetess  have  tne ngnt  to 
(5oOI l  or  Size  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  the  paragraph  4.  the 


this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 
production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  win  royalty  ownership  differing,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  aH  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphuror  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
aU  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  riqht  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
Shan  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its 
pnncoal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals 
or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  saia  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty 
(60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  foiled  to  perform  alt  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  driing  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oN,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  rf  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shutnn 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  welbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shaB  be 
deemed  the  same  as  the  drilling  of  a  new  wen. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location (s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  Troy  F.  Richardson  LESSOR:  Carol  A.  Richardson 

STATE  OF    } 

'  z—  }  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OFlATCjg^r/  > 

This  instrument  was  acknowledged  before  me  on  the     ^  day  of   ,  20£^by 

 Troy  F.  Richardson  and  Carol  A.  Richardson,  husband  and  wife  


Seal: 


KATE  E.  HEARTStLL 

Notary  Public,  State  of  Texas 
t-KF  Commission  Expires 

X  April  29.  2012 


Signature- 
Printed 


.  •     Notary  Public 


